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The candidates shall limit their answers precisely within the 

answer-book (40 pages) issued to them and no supplementary/ 

continuation sheet will be issued.
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Note : Section-A is compulsory (ten questions of 2 marks each). 

Attempt one question from each unit in Section-B (carrying 

15 marks each).
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SECTION-A 

(7snr^-3T) 

Compulsory Question 

( 3iPi^i4 WR )

1. Answer the following questions :
(i) What is meant by cost centre?

(ii) Explain absolute liquid ratio.
(iii) Give four examples of cash flows from investing 

activities.
(iv) How is margin of safety calculated?
(v) What is meant by limiting factor in marginal costing? 

(vi) Write a brief note on contribution.
(vii) Give four examples of transactions that do not result 

in the flow of funds.
(viii) Explain the concept of dual price in transfer pricing.
(ix) Describe the relationship of management accounting 

with financial accounting.
(x) Explain operating budget. (2x10=20)

(i) 3R$ ft 331 SffftRlR t?

(ii) ■'pf 313131 3FJR13 3ft °31W 3ftf3R I

(iii) fW RftrfWff 3 ft3T5 W '3TI 331^3 |

(iv) dMW 3ft ■'Ill’ll 3ft '’lldl ij?

(v) RTRFR 31133 fftWl ft ftfal35R35 33 331 3TfW3 t?

(vi) 3TWT RI R3T ftf^Rl fWft fftf/RR I
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(viii) SHR”! -Sn^lTW =H

Ttf^l

(ix) wwr ^<ai=H knfta +n«i +rw«r

W+ dClpH^I

(x) WR ^5R *Pfa W^r I

SECTION-B 

( iSIUS-lT ) 

UNIT-I 

(W-i)

2. Write a detailed note on management accounting. (15) 

W*I ^taicH VT kf^RT f^juft klfetr I

3. Explain responsibility accounting. Also discuss the various 

types of responsibility centres. (3+12=15)

drl+Jlfacd cRfa | ?n«T ft 3RFR

UNIT-II 

(^-11)

4. Illustrate, how the liquidity, solvency and profitability ratios 
are calculated and interpreted. (15)

ftf^ W ww, mi <T«n rpwtt stjtr
TR5R MtVhfcId W W^TT *TRfT 11
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5. From the following balance sheets of ABC Company Ltd., for 

the year ending 31st March, 2019 and 31st March 2020, prepare 

a cash flow statement for 2019-20 :

Liabilities 2019 

(Rs.)

2020

(Rs.)

Assets 2019

(Rs.)

2020 

(Rs.)

Equity Share Capital 2,50,000 3,12,500 Goodwill 62,500 56,250

9% Preference Share

Capital 75,000 50,000 Land and Building 1,00,000 68,750

Capital Reserve 12,500 Plant and Machinery 1,12,500 2,00,000

General Reserve 18,750 25,000 Furniture 15,000 12,500

P and L A/C 31,250 50,000 Investments 12,500 56,250

Sundry Creditors 35,000 65,000 Sundry Debtors 40,000 31,250

Bills Payable 10,000 12,500 Stock 80,000 56,250

Outstanding Expenses 5,000 3,750 Bills Receivable 12,500 43,750

Proposed Dividend 22,500 31,250 Cash in Hand 12,500 31,250

Provision forTaxation 25,000 30,000 Cash at Bank 18,750 32,500

Preliminary Exp. 6,250 3,750

4,72,500 5,92,500 4,72,500 5,92,500

Additional information :

(i) An interim dividend of Rs. 12,500 has been paid in 

2019-20.

(ii) Rs. 2,500 has been received as dividend on 

investments.
(iii) A piece of land has been sold out in 2019-20 and the 

remaining has been revalued, profit on sale and 

revaluation being transferred to Capital Reserve.
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(iv) Depreciation on plant and machinery has been written 
off Rs. 18,750 in 2019-20, and no depreciation has 
been charged on land and building.

(v) A machinery was sold for Rs. 22,500 (w.d.v. being 
25,000), and no furniture has been sold during the year 
2019-20.

(vi) Proposed dividend and provision for tax for the year
2019 were paid during the year 2019-20. (15)

31 TlH, 2019 W 31 2020 TRRI

RRTft PlHfafad 3 2019-20

2019

(*.)

2020 

(*.)

dlllkur 2019 

(*.)

2020 

(*.)

tfWt tut 2,50,000 3,12,500 iriW 62,500 56,250

9% srfwft vtat

75,000 50,000 w w 1,00,000 68,750

aurfafa 12,500 TOR W HlM 1,12,500 2,00,000

TOR awfafa 18,750 25,000 15,000 12,500

RIH R Wl 31,250 50,000 12,500 56,250

35,000 65,000 fufUU 40,000 31,250

10,000 12,500 80,000 56,250

M+I4I TO 5,000 3,750 TOI fUR 12,500 43,750

srenfaa awi 22,500 31,250 12,500 31,250

URIUR TOUR 25,000 30,000 <?4> tl'ti'S 18,750 32,500

TO 6,250 3,750

4,72,500 5,92,500 4,72,500 5,92,500
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^RlR.<4d :

(i) q^ 2019-20 3 12,500 qiT SRfftH WTO 3J5J fw

Wl

(ii) 1W qr wi $> ^q 3 q. 2,500 lira I

(iii) qtf 2019-20 3 q>T qq? <J=FfT ^qi W sffr qil 

fqRn w, -fasFt q? wr w ^RfeqHd ^ftqq 

srcfafq 3 3rqfta Wrt *n tft 11

(iv) q*f 2019-20 3 7RFR W H?IW RI T. 18,750 

q^ wt ■$ rm fqqi w sfk qfa tot tor qr qftf 

qrow ■JrqrftET fqRn w i

(v) R. 22,500 qft q^Rt (SIMRlfisId 25,000) qft fWt 

qft -qqt 3?k 2019-20 % qi-ifcR Hff

qqii

(vi) 2019 faq MWifcid wro qqr qR qiqqn qrf 

2019-20 qfrn srqr qR i

UNIT-III
(W^-III)

6. Write a detailed note on CVP analysis. (15)

Rt.qt.qt. fq^w qi qqr fq^a f^rot fafaq i

7. PQR Ltd. purchases 20,000 components per annum from an 

outside supplier at Rs. 15 each. The management feels that 

these should be manufactured and not purchased. A machine 

costing Rs. 1,50,000 will be required to manufacture the item 

within the factory. The machine has an annual capacity of
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30,000 units and life of 5 years. The following additional 

information is available :

Material cost per component Rs. 6.00

Labour cost per component Rs. 3.00

Variable overheads 100% of labour cost

Based on the above information, answer the following 

questions :

(i) Should the company continue to purchase the 

components from outside supplier or should make them 

in the factory?

(ii) Should the company accept the order to supply 5,000 

components to the market at a selling price of 

Rs. 13.50 per unit? (15)
ftftRJ3TR ft 337 Wft 3 3. 15 37337 3ft

ft 20,000 3lfft37 Tsiftft I 33=33 ft 3^3 f373T f37 ^333

fciPwfm f373i ■sfHT sfa ^rft3 hfF 37rft i 
ft7 ftftR T3 R3 fafWui T. 1,50,000 3TT37T 3ft 337 

3?ft3 3ft 3JW44»dl ftftft I 3333 3ft 3lfft37 TOT 30,000 ^37T< 

ftft 3733371^ 5 3ft 33 11 AnfaRsM SlfftfW 7J33T TO33 

t :

Vfft Tprf Wt 3ft <3133 3. 6.00

Trfft '5:3rf 33 3ft dHId "3. 3.00

3ft3ftT?ft3T 33 3TT33 3FT 100%
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3TTRR RT RTff Rtf^TR :

(i)
■Mlfen, RI 4*1*1 f’iHfal 4>ctx^ # *<HI '*{514?

(ii) W TOMt R. 13.50 Rfa fWR TJyR RT RHR 

$ 5,000 sn’jfif RH 3TT^T TEfaiR TOT RlW

UNIT-IV 

(?*M~iv)

8. “Budgets are the most important tool of profit planning and 

control. They also act as an instrument of co-ordination.” 

Discuss. (15)

“RSR WR RhHT W fTOPT RRffw REt^f W f I

WRR -3RTOT 3 Mt TOt f l” fclA-Mdl

9. What is the importance of reporting system in a company? 

Explain the various types of reports prepared for different 

managerial levels. (3+12=15)

fa>Mt *h41 M yfd^<H yuirdt r>t w $? Wrh y«i**1*1^1 

tn<l <tai< 1**1 rM mRi^hT RiImh M*l<l R5T elufd 

R»tfaR I
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